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I Qualification and disqualification of auditors (Sec 247)

s« Auditor shall be a CA having valid certificate of practice form ICAP or a Firm o

tCAs for,

- Public Company

- Private Company which is subsidiary of Public Company

- Private Company having paid up share capital of at least Rs. 3 million.
For companies other than above, auditor shall be CA or CMA having certificate of Practic.
from respective institute or Firm of CAs/CMAs having such criteria as may be prescribed )
Firm where majority of partners practicing are qualified for appointment can be appointsg
in firms name.

Only partmers meeting above criteria shall be authorized to act and sign on behalf of firm,

DISQUALIFICATIONS OF AUDITOR

Person who during preceding 3 years was director, other officer or employee of Company
Person who is a director, other officer or employee of Company

Person who is a partner or employee of a director, officer or employee of Company

Spouse of the director of Company

Person indebted to Company, other than in ordinary course of business of such entities
- Not be considered indebted, if owes less than 1,000,000 to a credit card issuer

- Not be considered indebted, if unpaid utility dues for < 90 days to utility Co:
6. Body Corporate
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npany

~l
.

Person or his spouse and his minor children, or in case of a firm, all partners of 2 firm who
holds any shares in Company or its associated company.

(If he holds shares before appointment, the fact shall be disclosed at time of appointment
and shall disinvest such shares within 90 days of appointment)

8. Person who has given a guarantee/security in connection with the indebtedness of

£ oAany
ati)

third person to the company other than in the ordinary course of business of such entities:
9. Person or a firm who, directly or indirectly, has business relationship with the company
other than in the ordinary course of business of such entities;

. . . . g ey B F
10.Person who has been convicted by a court of an offence involving fraud and a period of 1€
years has not elapsed from the date of such conviction;

11.Person who is not eligible to act as auditor under the code of ethics as adopted by the
ICAP and the ICMAP;

|
* Person disqualified as audito? of a Company shall also be disqualified for its Holding
. cl:;)mpany, its_Subsidiary Company or Subsidiary Company of its Holding Company. i
after appointment auditor becomes disqualified, he shall deem to vacate office with et
from date he becomes disqualified
* Ifan unqualified/disqualified person is appointed as auditor; It shall be void and SECP 1Y
appoint a qualified person in place of the auditor appointed by Company.

[ ] y . . n g - =y
l’} PErson, who not being qualified to be an auditor, acts as auditor of a company shallwf
liable to a penalty of level 2 .

Scanned with CamScanner

P TR o
) [

|
|
|
|



8. Other Officers

LRights and duties of auditors o e Page 143

RIGHTS (Sec 248) —_—

To access freely to all b
ASaERETo copie};/extrac(zgl((:f girl;ﬂl)lcrs of Company and al| supporti
anch records as transferred to Prin::i)’ L off
al office of comp:
Company

To require any of the f i
ollow 0 Drovi :
) ny dirortor, off Ing, to provide him necessary informati
A , officer or employee of the aomivaty ormation or explanations:

- Any person holding or accountable for any of company’
- Any subsidiary of the company; pany’s books, accounts or vouchers:
- ::ny officer, employee or auditor of any subsidiary
- ny person holding or accountable fo
r books, accounts o
) S or vouchers of any subsidi
f any subsidiary

documents

The audi_tor i's entitled to attend, receive all notices of any general meeting
The auc_iltor is entitled to be heard at any general meeting which he attends o
the business which concerns him as auditor s on any part of

DUTIES (Sec 249)

= Conduct audit, prepare report and express opinion in compliance with the requirements

of ISA adopted by the ICAP.
= Carry out such examination to form an opinion as to
- Whether adequate accounting records have been kept and adequate returns have been

received from branches not visited by him; and
- Whether the company’s F/S are in agreement with accounting records and returns.
= Auditor shall make a reporton books of accounts and F/S; shall be laid before AGM.
= The report shall state; whether or not:
- They have obtained sufficient audit evidencé for audit

- In their opinion, proper books of accounts have been kept |
- Statement of Financial position and profit and loss account and Other Comprehensive

Income or the income and expenditure account and the cash flows has been prepared

in accordance with Act and are in agreement with their books and returns.
- The true and fair view has been given by F/S )
- In their opinion all the investments made,

extended was for the purpose of the business. ) el
- Zakat deductable under 7akat and Ushr Ordinance 1980 been deducted & deposited.

* If auditor's report makes reference to some other reportor .stntcment: S
- Such report be annexed to quditor's report and be considered a part'utgxepo‘x; .S
* SECP may direct any Company or class of Company that the fl}ldlltOl s repot
include a statement of such additional matters as may be so s{pecnt}n‘ul. R I
| * Where any qualification is put in auditor's report, there shall be adde
and the true position of Company to the best of.au(litor s kn.owlci(tgi;;., 5
" Forlisted company, auditor ora person quthorized by !umJ |‘n‘vv‘v)rort fre
general meeting in which financial statements and auditor’s rej

expenditure incurred and guaranteed

hall also

hall be present in the
to be considered.
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S ~ o f auditor and Engagement Partner
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w L :; . ‘ ) ‘
+ indicate the place at which it is signed
if audited by a figm, report must be signed by the firm with name of engagement partner
| Audit of Cost Accounts (Sec 250)
Where zny company or class of companies are required to keep cost accounts, SEC may
gr CMA

audit of cost accounts be conducted in specified manner & stipulations by a L4
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Su - shall be directed by SECP subject to the recommendation of the regu
uthority supervising the business of relevant sector.

2

Companies required to submit following documents and info to SECP for approval
- Recommendations of 3 names of CAs/CMAs (preferring one of them with reasons)
Details of experiences of cost audit of above CAs/CMAs ,

- Valid copies of certificates of Practice from ICAP/ICMAP

- Affidavit under rule 30 of Companies Rules 1985

- Original paid challan of application processing fee ‘

- Application to be signed by CE & submit to SECP at least 30 days before appoiztment

' Penalty for non-compliance.

By companies [Sec 252) . irements of sectians 246, 247, 248 and
nY 20T renti ' fault in complying with requir Te
Any contravention or default in complying ‘e standard scale

251 shall be an offence liable to a penalty of level 3 on

& . iy F
By anditors (Sec 253)
" ;-uz
or non compliance, Penalty of leve e on of 10 PU
For non compliance, Penalty of level 2 .o auditor o a0Y pther pf:z’f,{; ey
fir suc? | consideration, augte
- Rs 1 million

If azditor’'s report is made with the intent w i’f’? {or a materia
another person to a disadvantage or l0Ss :;:;p 1o 2 years and pe

addisionally be punishable with imprisonmen

nalty up to
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