ECON-401: International Trade Theory 3(3-0)
Instructor: Dr. Nisar Ahmad

BS Economics  




7th Semester (Regular)
	Week
	Course Outline

	1
	Week 1: Why Study International Economics? The Changing World and Interdependence: Basis of Trade

	2
	Week 2: Gains from Trade. Absolute Advantage, Comparative Advantage, Overview of Comparative Advantage and Pattern of Trade.

	3
	Week 3: Offer Curves and Free Trade Equilibrium. Disagreements on Free Trade: Overview of Emergency of International Trade Issues. 

	4
	Week 4: The Elasticity of Exports Demand and Balance of Payment. Substitution and Income Effects, Impacts of Rise in Exports Demand.

	5
	Week 5: International Trade and Shift in Production Function, Immerizing Growth, Output Growth and Terms of Trade (T.O.T) / Deterioration: Uniform Growth at given T.O.T. 

	6
	Week 6: The Transfer Problem: Marshall Plan and Transfers, Transfer of Resources: Neutral Case.

	7
	Week 7: Ricardian Trade Model, World Production and Gains. Comparative Cost and Trade Pattern. National and World Gains from Trade. International Wage differentials and Productivity. Technical Progress and International Gains. 

	8
	Week 8: WTO and Gains from Technical Progress: Impacts on Prices. Equilibrium Production and Consumption: Non-traded and Tradable, Costs, Marginal Physical Product and Production Possibilities. Production Possibilities with Diminishing Returns, Increasing Opportunity Cost. Free Trade and Income Distribution, Relative Demand, Supply and Pattern of Trade. Dutch Disease and its application.

	9
	Week 9: MID TERM EXAMINATION

	10
	Week 10: Output and Factors Rewards in 2*2 Model. Factor Intensity Comparison. Heckscher- Ohlin (H.O) Model, The Role of Demand, Factor’s Prices and Commodity Prices

	11
	Week 11: Factor Price Equalization, and Factor Intensity Reversal. Newly Industrializing Countries (NIC’s) and Footloose Production Process. NIC’s and H.O Theorem. The Product Cycle, Critical Analysis of Traditional Trade Theories. Rybescky Theorem and its critical review.

	12
	Week 12: Monopoly and Import Competition, Export Opportunities. Product Differentiation and Monopolistic Competition. Dumping / Discrimination and WTO, Competitiveness and Market Share, Gains from Migration. WTO and Factor’s Movements and the Commodity Movement.

	13
	Week 13: Multinationals Firms and Foreign Direct Investment, Transfer of Capital, Technology, Skill and other Gains, Transfer of Resources and Transfer Problem.

	14
	Week 14: Tariff and Small Country: Effects of Tariff, Price and Demand for Imports, Welfare impacts. Impacts of Tariff on Government Revenue, T.O.T Production and Welfare. Impact of Tariff on Domestic and World Welfare. The Optimal Tariff. Tariff and Distribution of Income. Brief Introduction of Tariff and WTO Laws, Tariff and Second Best Choice, Subsidies and Quota, Voluntary Quota, Growth with Protection vs. Free Trade Gains and WTO.

	15
	Week 15: Managed Trade, Quantitative Restrictions, Voluntary Export Restrictions and Their Impacts. Trade Diversion and Preferential Arrangements. WTO: Injury, Anti-dumping Duties, Tariff and B.O.P Support. Success and Failure of WTO Agenda. WTO Rules: Sanitary, Phytosanitary, Dumping, Anti-Dumping etc Rules and Emerging New Issues and Their Impacts.

	16
	Week 16: WTO: GATT and Emergency of WTO. Why necessary to Join WTO? WTO: Major Trade Rules and Their Expected Impacts on Trade, B.O.P Deficit. WTO and Fair Trade / Free Trade. Free Trade will it be? Issue of “Are Free Trade Gains more than Restricted Trade”? Emerging Regional Trading, Blocks, Special Preference and their Impacts. 

	17
	Week 17: Issues relating to the Contributions of International Financial Institutions and Their Evaluations. Is there need to Reform International Institutions?

Monetary Integration and Their Impacts. Terms of Trade Issue.

	18
	Week 18: FINAL TERM EXAMINATION
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Oxford University Press.
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Course Pre-requisites:
Basic Mathematics & Economics
Learning Outcomes:
Students will be able to learn after completion of this course:
· Develop analytical skills to trade models.
· Understand theories of International Trade
· Will be able to interrelate theories of International Trade with other branches of economics
· Understand applications of International Trade theories and model. 
Class Timings: Wednesday & Thursday (8.00 to 09.30 am)
Evaluation Criteria:
Mid Term Exam                                  30 Marks

Final Term Exam                                 50 Marks

Sessional Mark                                    20 Marks

Please note that sessional marks will be distributed as:

Attendance                                         05 Marks

Assignments                                       10 Marks

Class Participation                              05 Marks

