                            IPE Glossary/Basic concepts
Key Economic terms helpful in understanding the main concepts of IPE and data analysis for the case studies in the area of International Political Economy

Economics 
The branch of the social sciences concerned primarily with analyzing and explaining human behavior in making decisions about the allocation of scarce resources. Economists study the complex ways in which the following are determined within a society: 

What goods and services are to be produced (and in what amounts)? 

By what means are these goods and services to be produced (using what combinations of the various substitutable factors of production)? 

How are the goods and services that are produced to be distributed among the individual members and groups in the society's population? 

Absolute advantage 
The ability of an economic actor (an individual, a household or a firm) to produce some particular good or service with a smaller total input of economic resources (labor, capital, land, etc.) per unit of output than other economic actors.

Comparative advantage 

The ability of one economic actor (an individual, a household, a firm, a country, etc.) to produce some particular good or service at a lower opportunity cost than other economic actors can. That is, the economic actor with a comparative advantage can produce the particular good or service by using less resources thus can have more profit than the other producing the same type of good with using more resources.

ADB (Asian Development Bank/African Development Bank):
          The Asian Development Bank was established in 1966 and is a multilateral development finance institution dedicated to reducing poverty in Asia and the Pacific that engages in mostly public sector lending for development purposes in its developing member countries. ADB raises fund through bond issues on the world's capital markets but they also rely on members' contributions. its headquarters in Manila, Philippines.

               The African Development Bank was established in 1964 started functioning in 1966 with its Headquarters in Abidjan, Cote d' lvoire. It is a regional multilateral development institution engaged in promoting the economic development and social progress of its member countries in Africa.  

Altruism  

A sacrifice of the self for the welfare of others

Barter 
Trading of goods or services directly for other goods or services, without using money or any other similar unit of account or medium of exchange.

Bear market 
A decline in prices or trend towards a decline in prices. This is also called as bearish trend of market. This term is generally associated with stock exchange when prices of shares are low.

Bull Market
A rise in prices. Characterized by favorable prospects for the economy. This term is also related with Stock exchange as bullish trend.

Black market 

A market in which certain goods or services are routinely traded in a manner contrary to the laws or regulations of the government in power.

Budget 
An estimate or  statement of a government's expected financial position for a specified period of time (usually one year) based on estimates of the expenditures to be made by the government during a year and income to be generated by government.

Govt expense include expenditures on different projects, salries to its employees and money to be spend on import bill, whereas its income is duty and taxes plus any aid and money earned through export.

Budget deficit 
The amount, which is government spending and is more than government income during a specified period; the amount of money which the government has to raise by borrowing (debts)  in order to overcome the short fall.

 Budget surplus 
The amount, which is government revenue/income and is more than government spending during a specified period. a budget syrplus is the symbol of strong economy.

Capitalism
An economic system in which investment in and ownership of the means of production, distribution, and exchange of wealth is made and maintained by private individuals freely without any Government or any external interference.
Cartel 
A formal organization set up by a group of firms that produce and sell the same product for the purpose of exacting and sharing monopolistic rents.

Communism 
Any ideology based on the communal ownership of all property and a classless social structure, with economic production and distribution to be directed and regulated by means of an authoritative economic plan that supposedly embodies the interests of the community as a whole. Karl Marx is today the most famous early theoretician of communism

Demand 

The willingness and ability of the people within a market area to purchase particular amounts of a good or service at a variety of alternative prices during a specified time period.

Law of Demand 

If the other factors remain constant the lower the price of a good (or service), the greater the quantity of it that will be demanded by purchasers at any given time. 

Supply 
The willingness and ability of potential sellers to offer various specific amounts of a good or service for sale at each of a variety of alternative prices during a particular time period.

Deflation

A lowering trend of prices available in market is called deflation. This trend can be due to multiple reason however generally appreciated by consumer.

Inflation
A rising trend of prices of the goods available in a marketThis trend shows healthy economy due to certain reason but not appreciated by masses.
Hyper-inflation 
Extremely rapid or "run-away" inflation. The precise boundary line between "ordinary" inflation and hyperinflation is somewhat arbitrary, but contemporary economists generally reserve the term hyperinflation for situations in which the general price level is increasing at rates in excess of 50% per month
Depression 

A cyclical period of serious decline in the national economy, characterized by temporarily decreased levels of business activity across most economic sectors, and consequently by decline in Gross Domestic Product, relatively higher levels of unemployment, rising numbers of business bankruptcies and (at least in the most severe instances) a falling general price level (deflation).

Depreciation/Devaluation. 

A fall in the value of a currency that has been pegged, either because of an announced reduction in the par value of the currency.

Dow Jones Industrial Average 
 A weighted average of thirty stocks chosen by Dow Jones and Company as representative of the size and financial performance of the premier corporations in America.

Dis-equilibrium
1. Inequality of supply and demand. 
2. An untenable state of an economic system, from which it may be expected to change. 

Dumping

Export price that is "unfairly low," defined as either below the home market price (normal value) (hence price discrimination) or below cost. these are done when patent products are made by home industry to be called as dump goods

Egalitarianism 
A social philosophy or ideology placing primary stress on the value of human equality and advocating radical social reforms so as to eliminate all forms of economic, social and political inequality. 

Economic Liberalism

Reducing trade barrier for allowing  economy to develop with its own internal logic so that well being of individuals can be achieved
Neo-liberalism 
Fundamentally a globalistic economic agenda. A program of reducing trade barriers and internal market restrictions 
Exchange Rate

The exchange rate expresses the national currency's quotation in respect to foreign ones.

Export

Goods/Services sold out by one country to other countries i.e out of national market. A country earn froeign exchange reserve from exports

Import
Goods/Services purcased from abroad i.e bought by a country from foreign markets are producers are called as imports. A country losses its foreign exchange reserve on imports
Balance of Payments

The comparison/record between exports and imports of the country during a trading year. a favourable balance of payment (surplus BOP) means more export and less import and negative balance of payments (deficit BOP) means less export and more imports. 
Fiscal policy 

That part of government policy which is concerned with raising revenue through taxation and with deciding on the amounts and purposes of government spending.

Foreign Direct Investment (FDI)

An investment made by foreign investors in one or more national industry of the country. FDI play very important role to develp a country's economy

Monetary Policy

The Part of Government policy that relates with printing of money and its control i.e flowing it in market are usually taken back when required, this policy is generally managed by state bank on the behalf of government 

Gross Domestic Product (GDP) 
An estimate of the total money value of all the final goods and services produced in a given one-year period using the factors of production located within a particular country's borders. 

Gross National Product (GNP) 
An estimate of  the value of all goods and services in a given nation's economy and is determined by adding up all consumer, government, and investment spending both world-wide and domestically.

Per Capita Income

When total income of a counmtry is divided by its population it represent per capita income of that country, i.e GDP divided by its population.
Liberalism 
A 19th century political viewpoint or ideology associated with strong support for a broad interpretation of civil liberties for freedom of expression and religious toleration, for widespread popular participation in the political process, and for the repeal of protectionist legal restrictions inhibiting the operation of a capitalist free market economy.

Laissez-faire 
Literally, French for "Let do." The classical liberal (and modern libertarian) doctrine that the economic affairs of society are best guided by the free and autonomous decisions of individuals in the marketplace, to the near exclusion of government interference in economic matters. That is, the doctrine that government should almost always leave people alone and let them do as they please, so long as they respect the personal and property rights of others. 

Market economy 
An economy in which scarce resources are all (or nearly all) allocated by the interplay of supply and demand in free markets, largely unhampered by government rationing, price-fixing or other coercive interference
Monopoly 
Literally, "single seller." A situation in which a single firm or individual produces and sells the entire output of some good or service available within a given market.

Oligopoly
An oligopoly is a market form in which a market or industry is dominated by a small number of sellers (oligopolists). 

Duopoly

A true duopoly is a specific type of oligopoly where only two producers exist in one market.

Protectionism 

Any of several political-economic doctrines that have in common advocating that government impose political barriers to international trade (usually taxes on imports or quantitative restrictions limiting the volume of legally allowable imports of each particular good) in order to “protect” a domestic firm (or firms) manufacturing these same goods from foreign competition 

Subsidy 
In general, a special incentive by a government either in term of money are tax wavier etc to one or more firms in a favored industry, usually for the purpose of enabling them to sell one or more of their products at a price below their costs of production (or at least at a price below the free market price).

Tax, taxation 
A compulsory transfer of money (or occasionally of goods or services) from private individuals, institutions or groups to the state.

Tariff

Rate of tax generally imposed on imports to discourage them.
Welfare state 
A state whose government devotes a very large proportion of its activities and expenditures to the direct provision of personal benefits to be consumed by the nationals of that state.

