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bal Trade
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Wany economists believe that unrestricted (

ade between nations will raise the economic;;_
|a elfare of all countries that participate in a free
\|| ade system.

I| “ree trade: refers to a situation wherea
C J.rernment does not attempt to influence thI
1| guotas or duties what its citizens can buy fr
4 \ I"'” “H “ j er country or what they can produce

9 another country. (i | [

theory: theory that explain | Il
= for a country to engage F —
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- iﬁﬂhal trade and forergﬁ invest
—< pport the follnwmg anectweS' :

J.;J I

'.w ucmg economic and political
nerablhty
'j* ,j}';f"‘"'f;jrag1ng diversification of ln' istry

r ‘“"]-_m the developn en
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! htr! 3 risfernng skills and technology that i ___ .
. normally available in an economy. .
? i\ lﬁmng the importation of strategic good _
= and services. : ‘
_' couraging innovation and adoption e-_f'
£ _ng_hCES and higher standards.
| ouraging efficiency through the_@ ;
‘international best practices’ and =
]%, tmn of techno ogy __;




PR :':'JELEMS WITH TRADE

e Loss of national economic sovermgnt¥ MHL
- to employment , taxation, inflation, tari
i.=,-';'- wages policy.

- A reluctance by nations to take unilateral
~_environmentalinitiatives for fear that they
unduly erode a nation’s economic
i Tr{ campetltweness

. Erosion of local culture in the face of lrn ort:
- have a strong cultural element such as film:
: ectramc media, music and food.

Forcing countries to adopt environment
stainable or socially Lll'lgu:::;l practices wk
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fhulnefflment and destructive to the envir
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| Al &mdng transnational corporations to increasi
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inate global trade and investment which 1

,3.,.r1l t{,ﬁhf

-: ving many developing countries at the
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and World Bank required reatructunng, of
ﬁ\F!fn social polarisation. =~

,_i ,ltl_

egunumy less diverse an - .:
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ﬁlh ases is anti-competitive.
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Tn limit trade in Eﬂt}ds and services thati
produced by methods that are il l
enwronmentally unsustainable or sacially*l F-a' -,
- unjust. i
. _Tn promote trade associations and ,:E'LI.'
‘ f;ﬁpartlmpate in international trading sys
e J;.J,n olrder to enhance the achievement o tk
:_';;;j:, ®To increase India’s self-reliance by l.
ik net f ,r ,lgn debt and current @gg
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