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Monetary Policy Goals 

 

Price stability. 
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Strategies: Discretion, Inflation Targeting, Monetarism 
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Current U.S. policy  

Monetary Targeting –  
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Central Bank Tactics #1: The Taylor Rule 
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Central Bank Tactics #2: Practical Perspective 
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Sources of Shocks to Reserve Demand 
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 Conclude: constant Fed funds rate is intrinsically unstable
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Choices in the Aftermath of Quantitative Easing 
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Assessment of U.S. Monetary Policy 
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