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+ CAPITALISM- is a system under which resources
and means of production are privately owned,
citizens are encouraged to seek profit for
themselves, and success or failure of an enterprise
is determined by free-market competition.

EXAMPLE: The United States is one of the most purely
capitalistic societies in the world. Most U.S.
businesses are privately owned, but the government
does regulate business practices.
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« SOCIALISM -is a system under which resources and
means of production are owned by the society as a
whole, rights to private property are limited, the good
of the whole society is stressed more than individual
profit, and the government maintains control of the
economy.

EXAMPLE: China is a socialist country. The government
owns and controls almost all natural resources.
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PA -breeding and managing migratory
herds of domesticated grazing animals such as goats
sheep and cattle. This is effective in dry, cold, and
steep, rocky places.
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« HORTICULTURE- with
the advent of plant
domestication, some
societies took
horticulture in which
small communities of
gardeners work with
simple hand tools, using
neither irrigation nor
plow.

Example: Kaingin
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. is crop cultivation that involve usmg
technologles other than hand tools, such as irrigation ,
fertilizers and wooden and metal plow pulled by harness
draft animals . Some developed countries used fuel
powered tractors to cultivate large tract of lands.
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+ INDUSTRIALIZATION- replacing human labor
and hand tools with machines
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Role of economic institutions

Economics has variously been defined as a social science
that involves itself in the study and analysis of production,
distribution as well as consumption of goods and services.
Advanced modern economic theories pay very close
attention to institutions. In institutional economies,
institutions are deemed to play a very central rol
shaping the behavior of other players in an economic
setting.
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Economical Issue in Pakistan

Pakistan’s economy continued to face challenges.

> Fiscal Policy

> Monetary Policy

» Power Crisis

» Law and order situation

> Low export and High Import
> Lack of tourism

.
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Economical Issues in Pakistan

Low Government Low Infrastructure

Low Investment
Formation
Low Employment

Low Consumption Low Motivation

Low Profit
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Economical Issues in Pakistan

Fiscal Policy:

> The key objective of Pakistan fiscal policy is
sustained economic growth.

> Poverty reduced.

> The creation of job opportunities.

> Investment in physical and human capital.
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Economical Issues in Pakistan

Monetary Policy: »ouemw Policy

> Monetary policy will have to play an active .-\
role in moving the country towards better o ﬁ
economic management. A
» Foreign reserve currency. P
» Printing of Rupees is also a problem. ‘i’ -
> Create inflation.
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Economical Issues in Pakistan

Power Crisis:

» The most significant problem which
has effected the growth of state
adversely.

» Capital flight.

» Increasing Unemployment.

» Uses of alternative ( solar energy, coal
energy, wind energy) which might
reduce load.
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Economical Issues in Pakistan

Law And Order:

» Poor economy are always the poor (vicious
circle).

> Positive relation between crime and major
economic variables.

» Increase in inflation, poverty,
unemployment, and decline in investment.

» Modern training may be imparted to police
force to combat terrorism. =
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Economical Issues in Pakistan

Low Export And High Import:

» Crucial problem is budget deficit, shows
that import is more than export.

> Create gap between import and export
deficit.

» Restrict import and rely own
manufacturing goods.

» Reduce gap between import and export.
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Economical Issues in Pakistan
Lack Of Tourism: r

» Pakistan is a scenic beauty.

> Past years this beauty play important role to
increase economy growth.

> Natural disaster and law and order problem
decrease tourism.

» Bring foreign currency.

> Regain peace, attract the tourist.

» Improved economy condition.
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Our common Economic
Problems?

» Capitalism at its Extreme

» Tax Payers

» No Budget Implementation

» Inflation

» GDP

» Declining Exports

» External Loans

» No implementation Of Foreign Aid
» Political Instability
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Capitalism Is...

..Not Working.
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gross

Domestic

Product The gross domestic product (GDP) is one
the primary indicators used to gauge the
health of a country's economy.
It represents the total dollar value of all
goods
and services produced over a specific
time period
...you can think of it as the size of the
economy.
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Lets Revise the steps that we need

to follow

» We must Change in National Psyche and
Mindset.

» Building up of Human Capital

» Improve the use of Technology.

» Develop more and qualified Young Labour
Force.

» Work efficiently on Governance, Devolution
and Decentralization

.




image31.jpeg
Conclusion

» Pakistan and its people has a lot of potential
and we are blessed with a whole lot of natural
resources.

» If the government plans wisely, and the
people work hard, the economy of Pakistan
can be taken to a whole new level.

.
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What is Economy?

®The Production, Distribution and
Consumption of Services by
different agents is known as
economy.
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What is it made up of?

® Production
® Distribution of Trade
¢ Consumption of Goods

¢ Consumption of Services
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Why is economy important?

- The economy is an indicator of development
and sustainability.

- A good economy ensures better chances of
survival and development or a state.

- If we understand the cycles and system in
Economics, we can better understand how to
manage our money and society!

.
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IV. ECONOMIC SYSTEMS

-is a system of production and exchange of goods and
services as well as allocation of resources in a society.
-The two dominant economic systems in the world are
capitalism and socialism. Most societies have varying
blends of the two systems. Common hybrids of
capitalism and socialism are welfare capitalism and state
capitalism.





