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Problems with economic indicators of
development.

+ Although a country may produce a lot of wealth, it may not
be spread out equally.

+ A small number may be extremely wealthy while the vast
majority remain poor.

* The amount of wealth does not give enough information on
Eeoples quality of life, for example how healthy they are, or
ow well educated they are.
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* The amount of income and wealth does not even show how
well off the people are.

+ This needs to be compared to prices to find out what people
can buy with the amount of money.
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Social indicators of development

*Adult literacy rate

* This gives an indication of how good the education system within
a country is.

* The higher the adult literacy rate the better the education
system within that country.

* More developed countries have better education systems than
less developed countries.
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Number of calories consumed per
person per day

« This gives an indication of the availability of food within a
country.

* The higher the figure the more developed the country.
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Average life expectancy

* This is the age that the average person living in that country
is expected to live to.

+ A higher age will show a more developed cour\fr‘r| and will
indicate that there is good health care within the country.
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People per Doctor

« This indicator gives an indication of how developed health
care is within a country.

+ The lower the figure the more developed a country.
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Combined indicators of development

« Generally countries that score highly on economic indicators
also score highly on social indicators.

« This is because they can use their wealth to provide proper
schooling, hospitals, food and housing.

« Countries with little wealth cannot afford to provide all of
these social services for their people.
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« Different indicators give different results, therefore it is
more reliable to use several indicators.

« Often, a range of social and economic indicators are used to
produce a single combined index.
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Physical Quality of Life Index

* This combines life expectancy, infant mortality and adult
literacy to produce an index zram 0-100.

* The higher the score, the more developed the country.

« A score of over 77 is considered good.




image16.jpeg
Human Development Index

+ The Human Development Index combines Adult Literacy
Rate, Life Expectancy, GNP per person, cost of living and
school enrolment to give an index from 0-1.

« A score of 0.8 or above is considered developed.
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Measuring
Development
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Economic indicators of development

+Economic indicators of development are
commonly used. They measure the wealth
and level of industrialisation of a country.
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Examples of economic indicators of
development
« Gross domestic product. (6DP)

* The GDP is the value of all the goods produced and services
provided in a country in one year.

* This is divided by the number of people living in the country
to indicate the wealth of the average person.
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+Gross national product (6NP) per person

*The gross national product is similar to
the Gross domestic product but also
includes services earned abroad.
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+Energy used per person

* The amount of energy (coal, oil, gas etc) that is used in a country
can also indicate economic development.

« Countries with a lot of industries producing much wealth will also
use a lot of energy.

« People with a high standard of living will use a lot of petfrol in
their cars and lots of electricity intheir homes.
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+People employed in Agriculture.

* A country with a high proportion of its people working in
agriculture will have little industry to produce its wealth.

« Its farms are likely to be small and unprofitable.

* A high percentage of people working in agriculture is a good
indicator of a less developed country and vice versa.




