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Kinds of Taxes

 Direct Taxes .
e.g., income tax , property tax, .
wealth tax e.g., Sales tax ,Excise duty

5. Specific Taxes
Types of Direct Taxes 6. Advalorem Taxes

. Proportional Tax _/ 7. Value added Taxes
. Progressive Tax
. Regressigve Tax
. Digressive Tax
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Direct Taxes VS Indirect Taxes

Types of Direct Taxes

1. Proportional Taxes ——> 10 %

2. Progressive Taxes —————————————> ﬁncome¢ T‘I’ax& ( Positive Relationship)

3. Regressive Taxes T income TaXl ( Negative Relationship)
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Types of Indirect Taxes

1. Specific Taxes per unittax, e.g., 50

2. Advalorem Taxes Percentage Tax

3. Value-Added Taxes
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Merits of Direct Taxes Demerits of Direct Taxes

1. Equitable 1. Painful

2. Certain 2. Dishonesty Promotes

3. Economical 3.Arbitary Nature

4 .Elastic 4. Inconveient

5.Simple 5 Discourage saving and
investement

6. Desirable 6.Narrow Based

7. Reduce inequalities 7. Non labour based

8.productive 8. Uneconomical

9. Automatic Stabilizers 9.Discourage Foregin investors

10 Civie Sanca





