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Forest Accounts & Procedure

only those transactions and events in terms of money
which are of financial character. Transactions which are
not of a financial character are not recorded in the
books of accounts. For example if a company has got a
team of dedicated and efficient employee it is of great
use to the business but since it is not of a financial
character and capable of being expressed in terms of
i ot be recorded in the books of the

unting provides an
ata in a manner that
judgement about
y of the business
r preparing the

the end u
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'BRANCHES OF ACCOUNTING

There are three main branches of accounting:

Financial Accounting: the original or pioneer form
of accounting. It is mainly confined to the preparation
of financial statements for the use of outsiders like
creditors, banks and financial institutions, etc. The chief
purpose of financial accounting is to calculate profit or
loss made by the business during the year and exhibit
financial position of the business as on a particular date.

Cost Accounting: It ascertains the cost of a product and
to help the management in the control of cost.

Management Accounting: It provides necessary
information to the management for discharging its
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' SYSTEMS OF ACCOUNTING

Basically there are two systems of accounting:

v 1. Cash System of Accounting: In this system entries are
made only when cash is received or paid. No entry is
made when a payment or receipt is merely due. For
example the rent for December 1985 has not been paid
till January 10th 1986. Under cash basis, rent expense
| for the morn be recorded, as
payment has vernment system of

accounti

em in which
basis of amount
receipt. This system
»n or an event has

2. Accrual visa
accounting !
having become due for g
e

nizes

! occurred, its conseque be avoided and
therefore, should be brought into book in order to
present a meaningful picture of profit carned or loss
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ACCOUNTING CYCLE

It refers to a complete sequence of accounting
procedures which are required 1o be repeated in same order
during each accounting period. Accounting cycle includes:

a) Recording. All transactions should be recorded in the

books of Original Entry known as subsidiary books as
when they take place.

b) Classifying. All entries in the Books of original entry
should be posted at the appropriate ledger accounts (o
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submission to the CCF and 2F. This al will provide a
: This manual will pro

. o A - of accounts

brief outlook of the procedures for maintenance
at the divisional level

'ACCOUNT 5

transactions  relating
f record

o a

act

tran

classifying and summarizing in t
and events of a financial character
results thereof; is defined a
definition of accounting indic
following stages

. Recording: It means o put t a
in the books of accounts. It is
with not only ensuring that all bus
financial characters are infect recordec
they are recorded in an orderly n
subsidiary books to be maintained wi

the nature and size of the business

The number of
be according o

. Classifying: It is the process of grouping of transaction
or entries of one nature at one place. The work of
classification is done in the book termed as "Ledger"

3. m===.=E,E=wn This involves presenting the classified
data in a manner which is understandable and useful to
management and other interested parties. This involves.
the preparation of atleast two measurements; i) trading
and, profit and loss account and ii) Balance sheet.

4. Financial Transactions: Any dealing between two
persons or things is a transaction. Accounting records
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INTRODUCTION

World's increasing population has mstigated man to
use and sustain the available resources in the most plausible
manner. One of the most important resource is Capital or
Money . Individuals, businessmen, entrepreneur,
Governments, etc, need to develop some mechanism of
equitable distribution and accountability of their capital
resources. Pakistan is one such country which has limited
capital resources and unlimited goals to achieve

#ALLOCATION OF FUNDS

and provincial levels
various departments,
ubject hence it
ce departments of the

Finance d
of the country

receives funds from the |
country. On behalf of the ment secretary forest
receives gtwo types of funds:“Developmental  funds for
initiating new schemes and non-developmental funds for
meeting the fixed costs of the department. Chief Conservator
of Forest (CCF) receives development schemes for various
forest divisions through the Conservator of Forests (CF).
These schemes are prepared by the Divisional Forest
Officers and scrutinised by the CF and CCF. After final
approval of these schemes funds get allocated to various
forest divisions for carrying out various developmental
activities. Each forest division receives his fixed share of
non-developmental budget each2 year.

Every DFO and his team have to maintain accounts of
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their payments in time ie. liquid Rﬁ.::: oﬂ,.._ﬁ
concern is satisfactory. To know the liquid position,
they need accounting information.

Employees: The demand for wage —E_Em‘. better
working condition, etc. depends upon the profitability
which intern depends upon the position
firm. For these reason, group is interested in
accounting information

5. Investors: The prospective to invest
their money in a business, v w the progress
and prosperity of

their

amount. They and the
financial posit o n in the
nancial statement « )

6. Government: The Government is ir ed in the
accounting information because it wa o know

carnings or sales for a particular period for the purpose
of taxation. Government  af needs  accounting
information for compiling statistics concerning business
which in turn helps in compiling national accounts.

7. Consumers: Accounting information 1« needed by the
consumers for establishing good accounting control so
thai cost of production may be reduced with the
resultant reduction of the prices of goods they buy.
Sometimes, prices for some goods are fixed by the
Government, so it needs accounting information to fix
reasonable prices so that consumers are not exploited.





