Economics
The Nature Economics

Concept of Economics

· 'Economics' is derived from the Greek word 'Oikonomia'. Its meaning is 'household management'. Aristotle, the Greek Philosopher termed Economics as a science of 'household management'

· Concept of Economics is to optimally use Limited resources to meet unlimited demands.

· One of the earliest recorded economic thinkers was the 8th century Greek farmer/poet Hesiod, who wrote that labor, materials and time needed to be allocated efficiently to overcome scarcity.

· But the founding of modern western economics occurred much later, generally credited to the publication of Scottish philosopher Adam Smith's 1776 book, "An Inquiry Into the Nature and Causes of the Wealth of Nations."

· The principle (and problem) of economics is that human beings occupy a world of unlimited wants and limited means. For this reason, the concepts of efficiency and productivity are held paramount by economists.

· Increased productivity and a more efficient use of resources, they argue, could lead to a higher standard of living.

· Economics can be defined as “a social science concerned with the production, distribution and consumption of goods and services by utilizing limited resources”.
· It studies how individuals, businesses, governments and nations make choices on allocating resources to satisfy their wants and needs, and tries to determine how these groups should organize and coordinate efforts to achieve maximum output.

Types of Economics

Economics study is generally broken down into two categories.

· Microeconomics focuses on how individual consumers and producers make their decisions. This includes a single person, a household, a business or a governmental organization.  Microeconomics ranges from how these individuals trade with one another to how prices are affected by the supply and demand of goods. Also studied are the efficiency and costs associated with producing goods and services, how labor is divided and allocated, etc.

· Macroeconomics studies the overall economy.  This can include a distinct geographical region, a country, a continent or even the whole world. Topics studied include government fiscal and monetary policy, unemployment rates, growth as reflected by changes in the Gross Domestic Product (GDP) and business cycles that result in expansion, booms, recessions and depressions. 

· Other Types include the following:

· Mathematical Economics
· Agricultural Economics
· Managerial Economics
· Monetary Economics
· Development Economics etc
· Positive Economics (Objective and Fact Based) how it is?
· Normative Economics (Subjective and value based) how it should be?
Schools of Economic Thoughts

There are also schools of economic thought. Two of the most common are C

 HYPERLINK "https://www.investopedia.com/terms/c/classicaleconomics.asp" lassical and Keynesian.

The Classical view believes that free markets are the best way to allocate resources and the government’s role should be limited to that of a fair, strict referee. Concept of Invisible Hand. Famous Economists include Adam Smith (1776), David Ricardo & John Stuart Mill
In contrast, the Keynesian approach believes that markets don’t work well at allocating resources on their own, and that governments must step in from time to time and actively reallocate resources efficiently. Famous Economists include John Maynard Keynes (1936).
The later economists views/beliefs lead to the creation of New Classical Economics and New Keynesian Economics.
