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> Meaning and Defi <iness transaction himself due to shor

persen cannot do every bu _ ’ Ay
( A cﬁT&avC‘H (s : ome people Peror many YoM
s¥time and business_problems. Thgrefore, s P \\c i

N

0N through another person. - | | ~
A\ "An agent is 8 person employed to d"ﬂl\actf,

e

X

nC

2 According to Sec. 182, . erson
Nanother or to represent another in dealings. with_third persans. Iﬂiﬁ%‘
__whom such act is done or who is so repgesent?g.!igaﬂedmﬂﬂciiw\.
\6 k A person who acts on behalf of another person IS called an agent T

v '\' K . .
> ., person who authorizes another person to act is called a principal. The cont,

which creates the relationship of principal and agent is called an ageney.

({ EXAMPLE |

7’17C/£\§‘\~<\<7*“WC appoints B to buy 10 bags of sugar on his behalf. C is the principal &

?/

\
A Y

!
va ( (SI . Agreement

Q(O B is the agent. The contract between the two is agency

L\ Essentiais of Agency

?/\@ O o, The essentials of agency are as follows:

A
| ween the

~ The relationship of agency is the result of an agreemel

e
»(,;Q%C principal and agent. The contract of agency may be express-or-implied-from fi

conduct of the parties.

2. Who can be Principal {f;&_}@c -\

Any person, who is of'the age of majority according to law to which he i
_subject and who is of sound mind, may employ an agent. [Sec. 183]

3. Who can be Agent.

Any person may become an agent. It means that a minor or person o
unsound mind can be appointed as an agent. A minor as agent can bind ¢
principal to third parties. But minor is not himself liable to his principal. [Sec. 18

-

4. .cﬁhfs_iﬂezaﬁnn.nn.tNe,qg,s_saryh

In Q.rg__ei_,,.tg_-,gr,e__aje,,...an -agency, the consideration is not necessay:
Consideration may or may not exist in an agency. The fact that principal h#
agreed to be represented by the agent is consideration for principal to supRo!

~ the contact. [Sec. 185]
5. Intention
~ The agent must have intention to act on behalf of the principal, When ¢

130
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'aAng.Len.ieL.&intoawcomnachQthmgeIf, then_the principal is not liable. The
principalis liable only when the agent contracts with the.intention to act on behalf

of the principal.

Test of Agency

Agency _existsyvhenever a person can_bind another by acts done on his
behalf. When this power does not exist, the relationship is not that of agency.

[ —

Purpose of Agency

An agengy is created to perform any act which the principal himself can
@Mgﬂy dq. The object of agency should not be criminal‘in_nature or against
_public_policy. There are’ certain acts which must be performed Dy a_person
himself and cannot be delegated to an agent.

- General Rules of Agency 2
The following are rules regarding agency: -

1. Whatever a person competent to contract can do himself, he can do through
an agent except for the acts involving personal skill e.g. painting L

‘ %j The acts of the agent are the acts of the _principal. It means he who acts
~” through an agent acts himself. - .

~ Kinds of Agents ;
~____The fﬂo,ll_qvgingﬂ__a‘re vario gkind of agents: o
1. General Agent® [ Wuf HICULG lﬁ@@ 4 qcl N
" A{,g_gq_eﬂ,ryaj,_gge\ng has the authority to perform all acts in connection with a
[/_p_a/rf(L@l#afrﬁQgggggg,“e.g. person appointed as general manager is a genera

agent. A general agent can do any lawful acts regarding that business.

2. Special Agent ©
A special agent has the authority to do_a particular_transaction, e.g.
d to purchase a particular house. A special agent has the

person_appointe e
quthority only to do that particular act. His authority comes to an end when the

otis performed by him._
3. mersal Agent

‘A universal agent is the person whose authority is unlimited. He enjoys
powers, to transact every kind of business on behalf of his princﬂgai. A.unis@&\

‘agent is authorized 10 perform all acts that can be delegated to him. |
4. Mercantile Agent weé cof ?\S’C\ﬂe the CAG‘OQ\,SB
A mercantile agent is the agent who has authority to sell or wg,or
‘ the security of goods. He is Wﬂtﬁdﬁ!——f

to

rhanufacturer or a seller to assist | oods.
> usually sell

A factor is an agent to whom goods are provided for sale. Fe
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“pays dividends etc. on behalf of his customer, he acts as an agent.

o NG

{he goods in_his own name without disclosing. to the principal. He may sell oy
credit. He can receive payments and issue valid receipts. He is entitled to pledge -

the goods in his possession. He has general lien on the goods.

Sk e
6. \;ggmmlssuon Agent’
+ 2¢% Commission agent buys or sells goods in his own name for his principa

commission for his_services

on the best possible terms. He receives

Commission agent may or may not have possession of goods. »
. ' - g o , A
7. Del Credere Agent | ~ . "Lt Js  HuRLA

Del credere agent is an agent who, in consideration of an extra
remuneration called the Del credere commission, gives guarantee to his principa|
that third persons with whom he enters into contract shall perform thejr
obligations. Del credere agent undertakes t0 bear the risk of bad debts on credit

sales made by him. {7~ .
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8. Broker T\levT N oo RN WDIoE

~ A broker is an agent who negotiates and makes contracts for sale and
purchase of goods on behalf of principal. He does not have the possession and
control of goods. He cannot act in his own name. The commission a broker

receives for his services is called prokerage
9. Auctioneer

An auctioneer is an agent who is_appointed to sell goods to the highest
bidder at a public sale: He gets commission for his services. He acts as an agent
of the buyer as well as of the owner.
10. Indenter.

An indenter is an agent one who buys or sells goods on behalf of his
principal. The indenter buys goods from foreign countries. He gets commission
for services. )
11. Banker

The relationship between a banker and customer is that of a creditor and
debtor. However, when the banker buys or sells securities, collects cheques,

4
12. Advocate
An advocate can also act as an agent. He does not buy or selt goods but

appearrs before the court on behalf of his principz! He also performs other acts
on behalf of his client. -; - periorms Oiiet &

Creation of Agency
A contract of agency may be created in any of the following ways:
1. Agency by Express Agreement

R

Generally, an agency is created by an ex

TR Lot b press agreement. When a7
authority is given by principal to his agent by words Spoken %r written, it-is cal

B —

-y
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"2 a’ppoin’t_s .B__?éhis agent to sell his house. It is an exp,r_esgggu
_ Awrites a power of attorney in favour of B authorizing him to sell his p
written express agency. _ , b

~ 2. Agency by Implied Agreement

_ It does not arise as a result of express agreement. ,An/img[igj;age\rti'_"
arises from conduct, situation or relatienship-of the parties. [Sec. 187]
SN TR T

- -@AMPLES

a. X &Y are brothers. X lives in Lahore and Y in Multan. Y, with the knowledge .
of X, gives his land on lease. He collects the rent and remits to X. Y is the
implied agent of X. " - rd.

b. M allowed her son to drive a car for her and promised to pay expenses of
maintenance. The son caused an accident and injured his wife. Held, the wife
could sue the mother as the son was an implied agent of the mother. (Smith
vs. Mose) \ _

An implied agency may be of the following types:
a. Agency by Estoppel _ => (5 St ,Q’P
Estoppel means to prevent a person from -denying a fact. When a person
or siaj@[lﬂ_,@nﬂﬂd.uces;othe.m.ioubaueveaihataN,c;ertajrlperm
agent, he is stopped from subsequently denyingit..
: - When an agent has without authority, done acts or incurred obligations to
thlcd_pecson&on_beﬁémméapmcipal,_ihe._prjncipal.issho.ungﬂbﬁy“;ugh acts or

_obligations_if_he has by his words-orconduct induced such third persans to

believe that such acts and. obligations-werewithin-the-scope-of the agent's

B 7 authority. [Sec. 237]
& ‘ -EXAMPLES

5 a. 'A tells B in prese'nce of P that he is P's agent. P does not object to the
statement and remains silent. Later, B enters into a contract with A thinking

e thatAis P's-agent. P is bound by this contract.

b, Pterminated the services of his agent A. No notice to this effect WaS,gm%
 —P=Subsequently, A purchased some goods from T _on behalf of P. It was hel

that P was liable to pay the pricg.to T. (Truman v. Loder)

b. Agency bx_ug_l_dlnst"t_%=> @?M\i ”W_K/\ Al
i e Thepdngina) is bound by the acts of the person if, on an earlier occasion,

cipal gave an impression to other persons that the person doing some
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' aﬁtﬁ \rn hjs m a{f ;S g p‘i W" :.r adﬁ’i&”ﬁ V. A..‘,.A a&?ﬁ:ﬁ:’ :5 hn’w’ #’_h’u‘., '. o
‘he acts of cenam -w-.-w-g,_,- ol

agency by estoppel. The principal is baung Dy ‘
| wr a.waug:gg{m«e "nrshc.pa{;ﬂ ca tes ’9‘3’ a ce"Tam DETSOT N3S BrEal. -

+#

| EXAMPLE‘
Bisaservantof A B buys goods on crecit from L anc A pays for 1,
regufary B buys the goods from C on credit for personal use. A 8 liabis w -

payment

c. Agency by Nec
Agency by necessﬁy gives an authority 10 8 person e NEe i
another without any consent of other person. The person can a::: 35 37 3

under the following conditions

i There must be an emergency

_There must be a reai necessity 0 act if.of the principal

L

i
i, It must W to get the principal’s
The agent has acted honestly in the interest of the principa
Generally. the agency Dy necess"y arrses in the foliowing Cases
When the agent exceeds his authonty bonafide in an emergenc)

When carrier of goods does anything to protect ine goods in an amernsan:
When a husband improperly ieaves his wife winout Do WIGING DrOpET Tea
for her substance

| EXAMPLES

a_ A asks B to deliver fruits to a store in Karach: B finds at e fans a3
perishing and sells them at Multan. The sale 1s binding on the prinCipa

b S & Co consigned butter to a railway Co [t was gelayec in Tans?
perishable, the company sold the butter S & Co was ! 5eiu oum* Dy e saE

(Sims & Co. vs. Midiand Rly. Cs.,, REL i T
- 0 o\ 's..,’\ WO

A & LS

. Agency by Ratific v g e{ C -
"\era a Cfﬁ!""“?‘ jge.g Q"‘Fﬁg 1-& :{::" ii zﬁ":

s instrucuons

i
i

S
s

Agency by ratification anses where e
roven h\ -"A» ;mar i PM;} ; & Y

-“F

_another without his aumcsm, and his act is appro
approved, there is no agency.

- Where acts are done Dy one DErson of
mowiedge or authorify, he may ratify © sa;;':>,,: Such acts ]
fication. On ravﬂ . the princpa s :};, g o T

acts, there is agency by rat
acts done by *rse agent [Sec. 155

3 EXAMPLES
a A buys & bags of wheat wino
becomes hrs agent

* s - g S ¥ 1 «’ i
the authorty of B B ratfies A 3
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= A bought goods o i R A s

e N behalf of P ap :

| purchase but sold the goods Hals <. Ne Price authorized by P, P obiacied to.

| goods. (Cornwal vs, Wilson) Held, hi had Eat|f|?d the purchase by sélling t: .

| & s o g LN RS o)

| artner is an agent of thesfir ' f law. m@t&%\r ’hth
“Similarlyd the act of a partner to carry on business of the V€<

| Y e T H
firm binds the firm. Similar| w \
o company. > 22T, under Companies Act, the directors are agents of Com’

[EXAMPLE Ry act an o o9enle

D, director of a compan
L Pany, contracts S to buy machinery for th )
cts as an agent . dof S Sompany.
gctas. \gent of the company. The company as a prmcipal is liable for D's
;1‘ Duties it
’ An agent has the following duties towards the principal:
1. Duty to Follow Directions or Customs
~.The agent is bound to conduct the business of agency according to the
Jdirections of the principal. If the principal does not give any directions, then he-
should follow the custom of trade. If he does not act according to the prevailing.
customs of trade, he will be held liable for any loss sustained. by the principal.
[Sec. 211] | : o |

EXAMPLES
a. P, the principal, instructs his agent A to insure the goods. A neglects to do so.
A is liable to compensate P if the goods get damaged.
b. A works as an agent for B's business in which it is the custom of trade to
invest at an interest, the money which is in hand. A on_*mts to do so. A must
compensate B for the interest usually obtained by such investments.

2. Dut Nork with Reasonable Skill | | "
u ¥ht<: gi;t ust act with reasonable skil and_care, A reasonable skil

: ——— \ dinary man. If the agent does not
means hat cah be possessed by the ordinary man. © e g==
WCW%%;é"onable skill and gare, be must compensate his principal in £3€ &1

d5s arising there from. [Sec. 2121

E | . .
a; XAA':: LESt sells goods on credit to B' without makIRg'pmfero?nnqeurlxrsya?eb%?;
sélvenigegf’g B is insolvent at the time of sale. A must comp
principal for loss.
. A, in England, directs his agent
B omits to do so. The Price of
Which he might have earned:

o send cotton by a certain ship.

i achi t :
B A B is bound to pay A, the p_lfo‘ﬁt:_i

cotton rises.
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3. Duty to Render-Accounts ‘
An agent is bound to render proper accounts to his principal on demangq

It is duty of an agent t_o,keep_trug,accountsregardingaﬂithe_pmpg_rgmo\r Moy
belonging to his principal. He should produce them. to-his-principal-on-demapg .

[Sec. 213]
| EXAMPLE

P sends goods to his agent A to sell on credit. A must keep propg
accounts of sale and render to P on his demand.
4. Duty to Communicate

It is duty of an agent, in case of difficulty, to make reasonable efforts t
gommunicate with his principal and obtain_his_instructions. But in case ot
‘emergency, if there is no time-to-communicate with the principal, the age\nj]@
act in good faith and in interest of his principal. [Sec. 214] '

EXAMPLE

P sends goods to his agent R in Karachi for export. R finds that some
goods are damaged. R must inform P and get instructions in this regard.
5. Duty on Termination of Agency .

When an agency terminates “due to death or insanity of principal, the
agent must take reasonable steps for the protection of interests We legal

representatives of late principal. [§e_g.___209]
EXAMPLE

Y. an agent, sells the goods of his principal, P to X on credit. P dies. The
agency terminates. Y must collect and remit the amount to legal representatives

of P.

6. Duty not to Deal on his Own Account
An agent should not deal on his own account. If an ,agent deals on his

own account without proper permission of his principal, the principal may reject
fhe contract. If the agent has concealed any material fact or earned any profit

the principal may claim such profit. [Eec;. 219]

EXAMPLE |
A directs his agent B to buy a certain house. B buys it for himself. A can

cancel the contract.
7. Duty not to Make Secret Profit '

An agent should not make any secret profit out of the agency. If the-agent,
earns any secref profit, the principal can recover it from the agent. Moreover, e
principal may refuse to pay commission and terminate the agency. [Se ~

s




P directs his agent A to buy 5 certa
secret commission. A is liabje to ) "tain land. A by

| Pay the secret commission to P.
8. Duty to Pay Sums Receijyeq

Any amount which an agent receiy | o
. il il 3 —— Sdthl receives on behalf of the pri I m
giao th?Pnn%ﬁE However, an_agent can deduct from it S
remuneration-regarding. by =

‘ m it his expenses and
SIness of the agency. [Sec. 217-§] -

"EXAMPLE | T

A appointed B to g

5 ant ; lect rents from X. B collected the rents and incurred

Rs. ezl(i)n a:X r:;’:ggg Xpenses. B must remit the amount to A after deducting his
vV : 1Al f ; . Sl

waveing &xp ~ Can Q€ i&—@i‘-}@;{ﬁ ?‘\Mu’* Che
9. Duty nqt to Delegate Authority o (TS Tey ) ¢} T(["‘,(

An agent must perform the work of agency himself. An agent must not
delegate his authority to another person. However, the following are some—
exceptions 1o this rule: [Sec.190] T

e — S

a. When the principal has permitted to delegate authority. ‘
b. When by ordinary custom of trade, a sub-agent can be appointed. -

c. When the nature of agency makes it necessary to appoint a sub-agent.
d. When an emergency arises that

| EXAMPLE

permits delegation of authority.

P appoints A as his agent to buy a certain house. A delegates the
authority to X to buy a house for P. A is not authorized to delegate authority to X.

Rights of Agent
The following are rights of an agent:
1. Right to Retain Money
An agent may retain out of sums received on account of the principal all

his claims in respect of remuneration, advances or rga_sp.na_bl_%.eXP%'?_.S?iST”T urred
by him in the business of agency. [Sec. 217]

ExampE

P employs A to sell some old furniture and agrees to pay him Rs. 200 as
commission. A sells the furniture for Rs.«2,000. A can retain Rs. 200 as his
commission and pay the balance to P.

2. Ri ive Remuneration ) | N

ngl/:\tnt: g:f:;; a right to receive the agreed rémuneration. If remuneration
IS not fix éd"gan ager{t, is_entitled to_reasonable remuneration. He can rechetv_e
-fm.atio’n on}y when it becomes due. If an agent is guilty of misconduct, he is
not entitied to any remuneration. [Sec. 219, 220]




Sl |

EXAMPLE

- P employs A to recover Rs. 1 Lac from T. Due to A's misconduct, the
money is not recovered. A is not entitled to any remuneration.

3. Right of Lien '

An agent can retain goods, documents and other property whether
movable or immovable of the principal until the amount due to him for
commission, services and expenses has been paid to him. This right is’ subject to
a contract between the’ principal and-agent. [Sec. 221]

EXAMPLE

P employs A to sell 100 books. A sells 50 books. P becomes msolvent
The official receiver of P claims the remaining 50 books from A. A can refuse to
give the books until he receives his commission.

4. Right to be Indemnified for Lawful Acts |
An agent has the right to be indemnified against t@mmgyﬂmLQLaLn

lawful acts done by him in exercise of the authority conferred upon_him,

However, an agent cannot claim indemnity in respect of the acts which are
apparently unlawful | or-criminal. [Sec. 222]

EXAMPLE
A employs B to beat C and agrees to indemnify him against the
consequences of the act. B beats C and has to pay damages to C for such act. A
is not liable to indemnify B.
5. Right to be Indemnified for Acts in Good Faith
~ Where one person employs another to do an act, and the agent does the
act in good faith, the employer is liable to indemnify the agent against the
consequences of that act, though it causes an injury to the rights of third persons.
[Sec. 223]

EXAMPLE

B, at the request of A, sells goods which A has no right to sell. B does not
know this and sends the money to A. Afterwards C, the true owner of the goods,
sues B and recovers the money. A is liable to indemnify B.

6. Right to Compensation for Injury

An agent has the right to be compensated for injuries sustained by him
due to the principal's neglect or want of skill. Thus, where the prlnC|péI keeps any
dangerous premises and the agent meets accident, the principal is liable to p,ay

cgmpensatlon to the agent. [Sec 225]

EXAMPLE

A employs B as mason for building a house. A assembles the scaffolding
himself. The scaffolding is unskillfully assembled. As a result, B falls and gets
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injured. A must make compensation to B. { |

7. Right of Stoppage of Goods
id ?gﬁg?#%béa.ﬁiﬁ%ﬂgmﬁm@me_gm in transit to the principal like an
unpa z as bought the goods with his own mone amﬁp”-\-\r
has become insolvent. [Sgc. 228] O TIRDY e principal
/__.._‘—-ﬂ‘—-—‘———==——“ | St iy .

EXAMPLE

A buys goods for his principal P with his own money. A delivers the goods
to carrier for transmission to P:. Afterwards, A comes to know that P has become
insolvent. A can stop the goods in transit.

Rights of Principal
The rights of a principal against the agent are as follows:

1. Right to Recover Damages

If the principal suffers any loss, he has the right to recover from his agent.
The ggent is liable for loss if he does not act according to the directions of his
principal and does not follow the customs of trade. The agent is also liable if he
does not perform his duties with skill, care or diligence. [Sec. 211]

EXAMPLE
P asks his agent A to sell goods on cash basis. A sells goods on credit

and the amount becomes irrecoverable. P can recover the amount from A.

2. Right to Obtain Secret Profit
If the agent, without knowledge and consent of the principal, makes any

secret profits out of agency, the principal has a right to recover them from the
agent. In such a case, the agent loses his right of commission. [Sec. 216]

EXAMPLE
P asks his agent A to sell his house. A sells the use for Rs. 10 Lac but

tells P that he sold it for Rs. 8 Lac. P can recover the balance from A.

3. Right to Refuse to Indemnify Agent - |
If the principal shows that agent has acted as a principal himself and not

as agent, he has a right to refuse to indemnify the agent against the loss suffered

by the agent in such transaction. [Sec. 215]
FEXAMPLE lot f X for him. A makes an
P directs his agent A to buy a certain pot rom X for him.
agreement with X for himself and pays Rs. 1 Lac as advance. X becomes
. insolvent. A has to suffer a loss. P can refuse to compensate A.

:v‘fﬁDuties of Principal
The duties of a princl

pal against the agent are as follows:
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1. Duty to Indemnify for Lawful Acts T
The principal is bound to indemnify the agent against the conse

of lawful acts done by such agent in exercise of authority conferred Upon ;L

[Sec. 222]

EXAMPLE
Y, on the direction of his principal P, sells goods to X on credit X
not pay. Y sues X but is compelled to pay damages. P must indemnify Y,
2. Duty to Indemnify for Acts in Good Faith

When one person employs another to do an act, and the agent dogg
act in good faith, the principal is liable to indemnify the agent against ¢

consequences of the act though it causes injury to the rights of the third perg,
[Sec. 223]

EXAMPLE

P employs an agent A to buy a car from M. A buys the car from M w
belongs to W. Afterwards, W recovers the car from A. P is liable to indemnify 4

3. Duty to Indemnify for Injury by Principal's Neglect
The principal must make compensation to his agent in respect of inj
caused to such agent by the principal's neglect or want of skill. [Sec. 225]

EXAMPLE

P employs M, a mason, to build a house. P puts up the scaffoldi
unskillfully. As a result, M falls down and gets hurt. P is liable to compensate M

4. Duty to Pay Remunerations and Dues

It is duty of the principal to pay the agent all of his dues, remuneration
commission and to reimburse all expenses incurred by him in case of f
authority. [Sec. 219]

EXAMPLE

C, an agent, spent Rs. 500 whlle performlng his dut|es for B. B is liabk
pay such expensesto C.
Termination of Agency

An agency may be terminated in any of the following ways:
1. Agreement :

The agency can be terminated at any time by mutual agreement bet?
the principal and his agent. Therefore, the authority of an agent terminates
the principal and agent agree to terminate it. [Sec. 201]

EXAMPLE

P employs A as his agent for 5 months. P and A with the mutua cor®
can terminate the agency before the expiry of 5 months.
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2. "Revocation by Principal 3 141

The principal can revoke the authority of his agent at * :
agent has exercised his authority. In continugus agengy, thei:-;t gr?r?ct;g!eczif?re ‘t:e
the authority of his agent for future. It cannot be revoked with regard to thzwcte
already done by the agent In order to revoke the authority for futur: S'
reasonable notice should be given to the agent. If reasonable notice is not giv'ena
the principal will be liable to compensate the agent for damages. [Sec. 201] ‘

EXAMPLE

P employs A to rent out his house Afterwards, P rents the house to
himself. This is a revocation of A's authority.

3. Revocation by Agent

The agency can be terminated by the agent because a person cannot be
compelled to work as an agent. But the agent must give a reasonable notice of

revocation to the principal, otherwise he will be liable to compensate the principal
for any loss resulting thereby. [Sec. 201]

'EXAMPLE |

A s appointed as an agent of P for 1 year. After 6 months, A can
terminate the agency by giving a reasonable notice to P.
4. Completion of Business

The agency comes to an end automatically when the business of agency
is completed. When an agency is formed for the purpose of sale of particular
property, the agency terminates on the completion of the sale. [Sec. 201]

| EXAMPLE |

P appoints A as his agent to sell his house. A sells the house. The
agency is terminated.

5. Expiry of Time

If the agent is appointed for a fixed period of time, the agency comes to
an end on the expiry of fixed period even though the business of agency may not
have been completed.

EXAMPLE

A is appointed as an agent for 1 year by P. The agency terminates after
the expiry of 1 year.

6. Death of Principal or Agent 4
The agency terminates automatically on death of the principal or thie

agent. On death of the principal or agent, the agency is automatically terminatec

because a person cannot act on behalf of a non-existent person. [Sec. 201]

=

' EXAMPLE |
P appoints A as his agent for 1 year. If either P or A dies, the @

gency




7. Insanity of Principal or Agent

The agency terminates automatically when the principal of
becomes of an unsound mind. The agent cannot act for a person of Unagem
mind. [Sec. 201] SOug

EXAMPLE
P appoints A as his agent for 1 year. If either P or A becomes insang e
: thg

agency terminates.

8. Insoivency of Principal /

The agency is terminated by insolvency of the principal. Since an agen;
a mere connecting link with the third parties, his insolvency may not terminate thz
agency in some cases. [Sec. 201] | '

EXAMPLE

~ P appoints A as an agent for 2 years. P becomes insolvent afte
months. The agency comes to an end. |

9. Destruction of Subject matter
The agency terminates on destruction of subject matter of the contract

agency.

EXAMPLE
P appoints A to sell his horse. The horse died before A could sell it. Tl
‘agency comes toanend.
10. Becoming an Alien Enemy
If the. principal and his agent are nationals of two different countries an
war breaks out between the two countries, the contract of agency is terminatec

EXAMPLE
M is appointed as an agent by P for 1 year. M lives in India and P live:
Pakistan. War breaks out between the two countries. The agency terminates.

11. Change of Law _

" If a change in the law makes the agency or performance of the author!
act illegal, the authority of the agent is terminated when he comes to know of
change. |

| EXAMPLE |
S sells the toys manufactured by P. The government declares thal

toys are dangerous and puts-a ban on them. S's authority terminates W
comes to know about this ban.
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