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159 Bection 121(1)

4 notice under wh~wctinp (3), the taxpayer has, by the eiuc
.\I".‘/Hl’“"}""";:é requirements of the nmwch,ethc returm fu;:m@l;cd g-;ag; :ie

: . with { ¢ ‘urnished and t OYISIONS Of sub-section y
o W plied o on the day it was fur pr

section (3) shall be issued after the end of the expiry of

© o from the end of the financial year in which return was
o N nd cighty days f sub-section (1) shall apply accordingly.}
hund"cd Zl (he provisions O
shedl, 41 | |

ings. here any person entitled to declare

. ) roceedings.—(1) W .
' qqop. Restriction ‘:I‘;Sc[;osed expenditure and undisclosed sales under the Assets
v d asscls,zoulng declares such assets, exper}dltures or sales to pay tax, no
chclaratiOn hc:i be undertaken under this Ordinance in respect of such declaration. . T
1 dings shd
w prOCCC

- ing contained in any other law, for the time being in force,
Y NOtWiths;ariltli]fnag{g?lgfcept the provisions of clauses (a) and (g) of sub-section
| sub-section ©) 0212 particulars of the persons making declaration under the Assets |
®) 10 fraff(f:grlt, 20i9 or any information received in any declaration made under the said |
ngsilall be confidential. ]

Substituted for “end of the financial year in which retum was fumished” by the Finance Act, 2012.

2 Section 120A omitted by the Finance Act, 2013. Earlier it was inserted by the Finance Act, 2008.
- 3 Section 120B inserted by the Finance Act, 2019.

. 4 Section 121 substituted by the Finance Act, 2003.

~~The substituted section 120 by Finance Act, 2003 read as under-

mished a retum of income (other than a revised retum under sub-
or after the 1st day of Juty, 2002 -

secon ) IO\fS:esgments.-Where a taxpayer has fu
! Of sec or a tax year "lending on

AL mlSSiOnn,r ahall L 2 . N

s rd



- T salg
-~

M 11 be CUREA=T
| . .dgement assessment.- (1) Where a pergop fails to -

k. B g financial year in which ret
2. © “ignd of the fin y urm was fumls_m :
> sUbsmuted fo ed by the Finance Act, 2013. Earlier it was ing Dy e F Adt, 2012,

.t'

omitt erted .
e 1282 inserted by the Finance Act, 2019. by the Finance Act, 2008

£ gection 121 <ubstituted by the Finance Act, 2003.

12
 goction ! 120A: Fazal Din & Sons (Pvt)) L
TATION u/s : ) Ltd. v. Federal Board of R ———

2€ LAW C! ax 177 (S.C.Pak.) = PTCL 2009 CL. 725 = 2009 SCMR 973, Rizweavnenuufn? s [2008 PTD 1016

AS T ;
)T 5010491 _ (2009) 100 TAX 145 (H.C.Lah.)]. See our published book “INCOME TAX DlGCh‘ V. CIT and 2 oirgrs
}:,ATWE HISTORY: Section 120-Substitution.-The substituted section 120 by Finance :
0 aAssessments.-Where @ taxpayer has fumnished a retum of income (other than
- -12(6-\ of section 114) for a tax year [ending on or after the 1st day of July, 2002,

7" the Commissioner shall be taken to have made an assessment of the taxable income |
@ the year and the tax due thereon, equal to those respective amounts specified in the ,g,;? ::n ot
(b) the taxpayer's return shall be taken for all purposes of this Ordinance to be an assessment ordex BSued
& to the taxpayer by the Commissioner on the day the retum was fumished.”

. ed by Finance Ordinance, 2002.
n 120A-Omission.-Before omission by Finance Act, 2013, it read as under:
20A. Investment Tax on income.—~(1) Subject to this Ordinance, the Board may make a scheme of payment of
vestmont tax in respect of undisclosed income, representing any amount or investment made in movable or immovable assets.
) Where any person declares undisclosed income under sub-section (1) in accordance with the scheme and the
he tax on such income called investment tax shall be charged at such rate as may be prescribed.
[3) Where a person has paid tax on his undisclosed income in accordance with the scheme and the rules, he shail-

(a) be entitied to incorporate in his books of account such undisclosed income in tangible form; and

(b) not be liable to pay any tax, charge, levy, penalty or prosecution in respect of such income under tis
Ordinance.

y 4) For the purposes of this section—

o - , income under
() “undisclosed income” means any income, including any investment to be d;:lmed as e but wes

section 111 or any other deemed income, for any year or years, which was 9°°b'°‘

not so charged; and nder the scheme under Sudr

(i) “investment tax" means tax chargeable on the undisciosed incom® U action 2 of the Income Tax

section 91) and shall have the same meaning as given in clause (63) of $

»
(s T P,

Mmrma’m
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_ d || of ass ments.-(1) Subject to this section, the Commissioner may

, dm“ ment order treated as issued under section 120 or issued under section

.h alterations Of additions as the Commissioner considers

frocsss!) nder sub-section (1) shall be amended by the Commissionet after the
financial year in which the Commissioner has

52} No order un¢
[ ,;A fjve years from the end of the
t order to the taxpayer.\

Lapiry ¢ : o,

 ued or treated to have ‘33,,‘_,‘9,‘}...,‘“@ assessmen
a proviso inserted by the Finance Act, 2018. \

jor section 122C” omitted by Finance Act, 2017. Earlier it was inserted by Finance Act,2012

9A, 62, 63 or 65 of the repealed Ordinance” omited [

ot the repeal

Words etc. “or issuad und
The words, figures and cormmas “issued under gection 59, 5
the words etc. “or issued under section 59, 59A, 62, 83 or &85

e Finance Act, 2012. Earlier
Ondnance” were inserted by the Finance Ordinance, 2002.
orrect amount of tax for tne tax year 0 which the assessn

¢ Thewords o ensure that the taxpayer is liable for ¢
| ?rctet relates” omitted by the Finance Act, 2003.
§Quhaactinn M) onhetitotad hu tha Einance Act 2009.

p—

Bl o PP .13 7~1 \ aho!




AA,V 50 ....... SO OIELNC day on WG s A VASEAL IRLULN Was fy,.. /"
W@mb m—:m:&om@ :m%awwmw mMBoE. order m:nnom:mmo_‘ referred to as 90.:0.1%5& mwmoﬁcgzz
[, as Many times g ub-section (1) “,] (3) *[or (5A)], the Commissioner may furthey !
may be necessary,] the original assessment within the later of_ Ty 1O
(a) m<o.v6mam >[from the end of the financial year in which] the Commg, w
has issued or is treated as having issued the original assessment Qﬁf
taxpayer; or "

(b) one year aﬂ.BB the end of the financial year in which] the Commg,
has issued or is treated as having issued the amended assessment o,

the taxpayer.

.\ "[(4A) In respect of an assessment made under the repealed Ordinance, yy
contained in sub-section (2) or, as the case may be, sub-section (4) shall be so constrg,
have extended or curtailed the time limit specified in section 65 of the aforesaid Ordingy
respect of an assessment order passed under that section and the time-limit specifiedin

section shall apply accordingly.]

8[(5) An assessment order in respect of tax year, or an assessment year, shall oil

amended under sub-section (1) and an amended assessment for that year shall onl

NOAPWON =

Word etc. inserted by the Finance Act, 2010 m.:a shall have deemed to have taken effect from the 5th June, X

Substituted for the word “or” by the Finance Act, 2010 and shall have effect from the first day of July, 2003,
The word, figure and brackets inserted by the Finance Act, 2010 and shall have effect from the first day of July, 20

The words inserted by the Finance Ordinance, 2002.
Substituted for the word “after” by the Finance Act, 2009.
Substituted for the word “after” by the Finance Act, 2009. . o
Sub-section (4A) inserted by the Finance Act, 2003. Earlier sub-section (4A) was inserted Notificatior
633(1)/2002, dated 14.9.2002 which stands rescinded by SRO 608(1)/2003, dated 24,6.2003 w.e.. 1.720

‘‘‘‘‘ T R . Va1



163
uré
pro0 - Section
-section (4 122
ade um_ier Sutlti " th( )CWher_e, on the basig of definite ; "
e it or otherwise, the Commissioner is saisfieq 1y Mte informatigy,

n

() 2!
(i) total inCOM® has been under-assessed, or asseseq at t
" pas been the subject of excessive relief o refypq: or 00 low a rate, or

) any amount under a head of income has been mis

ubiect 0 sub-section (9), the Commissioner may 2[ after making
’ » O causing

1 4 . e

1O such enquiries gs hc:h deems necessary,] amend, or further amend
ordef, if he considers that the assessment order is eIroneous | end, an
e 1o the interest of revenue. ] insofar it is

i f any subject matter which w L
AA) 1D respect 0 as not 1n dispute in

('SSSiO“er shall have and shall be deemed always to have hadlt)he powaellsaﬁfe .y
ﬁer amend an assessment order under sub-section (5A).] | amend
: 4[(53) Any amended assessment order under sub-section (5A) may be passed within

et specified in sub-section (2) or sub-section (4), as the case may be.)
) As so0n 28 possible after making an amended assessment under *[sub-section (1)

cotion (4) Of sub-section (5A)], the Commissioner shall issue an amended
scessment OF

* : i ) cr
i

(1t ~Classified,)

—_
(=,

der to the taxpayer stating -
(a) the amended taxable income of the taxpayer;

(b) the amended amount of tax due;

(c) the amount of tax paid, if any; and
(¢) the time, place, and manner of appealing the amended assessment.

(1) An amended assessment order shall be treated in all respects as an assessment
et for the purposes of this Ordinance, other than for the purposes of sub-section (1)
"~ (8) For the purposes of this section, “definite information” includes information on
Siles or purchases of any goods made by the taxpayer, S[receipts of the taxpayer from
lelces rendered or any other receipts that may be chargeable to tax under ﬂt;is
Yldinance, ] and on the acquisition, possession of disposal of any money, asset valuable
; ‘°17° or investment made or expenditure incurred by the taxpayer. |
. [O)No assessment shall be amended, or further amended, under this section unless

the ¢ :

. Xayer s been provided with an opportunity of beng head)
| &33(\)/206 (5A) inserted by e Finance A, 2003, Earier a diferent sub-sectn (SA) was T e'gg’:','ﬁ“:"},ms.
2 Gy - S 14.09.2002 which stands rescinded by SRO 608()/2003,dated 24062000 vih efecTT

. Sub.w)st.:gd(;"o’d? inserted by the Finance Act, 2012.
: 2N (5AA) inserted by the Finance Act, 2010.

Sub-sectig,

(58) |

SUbS . ) Inserted by i

a WMinan ¢ .. the Finance Act, 2003. kg the Finance Act, 2003.
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APPEALS

. . "
the Commissionct (Appeals).— “[(1) Any person dissat .
al 10 7 Commissionet or a ﬁaOﬁ.qu of Inland WoﬁncMWMMMMMnM% M..,N

! »ﬂ . 9
o sed DY .
g Do “notice” by the Finance Act, 2003.
g for © od by the Finance Ordinance, 2002.
- gachol | . Officer” by the Finance Act, 2014. Earier th
ST L ine WOTDS ’ er the same amendmernt was made
280 O ° 1) Ordinance, 2010, dated February 16, 2010. It was presented in the Padiament but Foﬂaa“, ,

.Vhﬂwh X \%ﬂmj ) OrC 4 : . e .
_ id not approve it. In original this amendment was made by Finance (Amnendment)

09, dated OCt . :
nies Zone, Faisalabad v. Kami Cotton \ndustries Pvt. Lid., Toba Tek

w's 126: CITWT, Compa
CIT, Companies-|l, Lahore v. Creative Packages Pyvi. Lid., Lahore {2005 PTD 1567 =

57 2% 2y (H.C.Lah.)). See our 5 ublished book “INCOME TAX DIGEST".

; . Commissioner inland Revenue Zone-V v. Ws TNW. Engineering Works 12019 PTD

Mm% i quwwxoﬂ% w m%.\m PTCL 330]; Muhammad Asif and Others v. The Federation of Pakisian ad Others

716 TAX 335 = 2018 PTD 806]; Commissioner Inland Azad Jammu and Kashit Council, Mirpur V.

wrarmad Naseer Qureshi and Others (2018 PTD 693 = (2018)1 18 TAX 483}, Wi-Tribe

rrssonet Inland Revenue and Others (2018 PTD 654 = .

uressoner Inland Revenue (2016 PTD 1061 (H.C.1s\)}; Shafiuliah Khan, ot

i1 trough President, ZTBL and 5 others (2014 PTD 1345 (H.C.Pesh)); Chalmen. . . ,

7% (201) B3 TAX 119 (.C.Pak.)). See our publ :88%.._28;3;9.05 PO
~The substituted sub-section .3 rod B s been esued &

EGSLATIVE HISTORY: Section 127(1 Ym:ua:nczo? O hich an :
der this Ordinance n (ocer ey prete an appea! €

” :m: >:.‘ 8*8: Q.— A . . .
. Ve ssatisfied with an roceeding un
y prot trm...::oq (Appeals)) or & taxation O

\,mmw.‘. pTD 2283 A,,I.o.rmz.:u



Section 127(1) 168
| Income T.
X Oy

122, 143, 144, '[162,] 170, 182, ’[ 1 *[or 205
_ 3 : , , ], or an ord 7
Stlactlon 161 holding a person to be personally liable to pay an amosztu:fd;;suh“cﬁ
clause (t) of sub-secglon (3) of section 172 *{declaring] a person to be th ’Ora“w:
non-res@ent person °[or an order giving effect to any finding or direction: mpr@%
under this Part by the Commissioner (Appeals), Appellate Tribunal, High 13 ny “fd;
Court]_, or an order under section 221 refusing to rectify the mistaké either ol 0’&:
as cla;med by the taxpayer or an order having the effect of enhan,cing thm fll
reducing a refund or otherwise increasing the liability of the person i ; st
appeal to the Commissioner (Appeals) against the order.] LI may P
71(2) No appeal under sub-section (1) shall be made by a taxpayer agai
assessment unless the taxpayer has paid,— g,
(a) the amount of tax due under sub-section (1) of section 137, and

8[(b) No appeal under sub-section (1), shall be made by a taxpayer’,
an order of assessment unless the taxpayer has paid the amoumag?
due under sub-section (1) of section 137.] |

(3) An appeal under sub-section (1) shall-
(a) beinthe prescribed form;

(b) be verified in the prescribed manner;
(c) state precisely the grounds upon which the appeal is made;

(d) be accompanied by the prescribed fee specified in sub-section (4)=
(e) be lodged with the Commissioner (Appeals) within the time set¥

sub-section (5).

(4) The prescribed fee 19rshall be] -
(a) in the case of an appeal against an assessment, 111one thoussid™
[ ];or o

Figure and comma inserted by the Finance Act, 2004. |
84, 185, 186, 187, 188, 189" omitted by the Finance Act, 2010.

Figures and commas “183, 1
Substituted for the word and figure “or 189" by the Finance Act, 2009.
Substituted for the word 4reating” by the Finance Act, 2003.
Words inserted by the Finance Act, 2009. _ 2017 Eadi@fw:
Words etc. “except an assessment order under section 122C,” omitted by Finance Act, 201 ) gt
i 122C" inserted by Finance Act,
Act, 2012.

words “, except a provisional asses
provisional” substituted for “an” by Finance
ed by the Finance Ordinance, 2002.
the Finance Act, 2004.
M.
e’

Sub-section (2) substitut

Substituted for the word “again” by the Finance Act, 2014.

substituted for the word “is” by the Finance Ordinance, 2002. py the ;
words “the lesser of one thousand rupees orten percentgtmgot%assassedﬂ y

Clause (b) substituted by
Substituted for the :
+an ner cent of the tax assessed” omitted by the Finance Act,
a0 ol e e A.h-59cnt

-t merdee BATP

mm“ﬁ)w-.‘

o Ty
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suﬂon 1 23( 4)

0 roge . other cas€ — .
mx/ (b) 111. here the appe]lant l‘s a Company, One
v 1 yhere the appellant is not a company,
(it) call be preferred to the Commissjop

thousanq Tupees

» Or
tWo hundreq Tupees

er (A .
i (Appeals) Within thirty day

() Wing~  ne appeal relates to any assessment o
i ol wg\fg: notice of demand relating to the said asls):::rlrgﬁ:hc date of seryice
° s may be; and O penalty, as the
(b) icn any other ¢asc, the date on which the order to be appealed againgy i
rved.]
sem sioner ( Appeﬂ}ls) may, upon application in Writing by the
| after the explrguon of the period specified in sub-
il an'ap (Ap als) is satisfied th.at the appellant was prevented
iSO appeal within that period.
;wm 10dgl:dgure in appeal-' (1) The Commissioner (Appeals) shall give notice of the day
12&Procme hearing of the appeal to the appellant and to the Commissioner against
fed ford  the appeal has been made. . |
yhoge O Cthrc in a particular case, the Commissioner (Appeals) is of the opinion that the
(1A) levied under this Ordinance, shall cause undue hardship to the taxpayer,
ccovery of 12X ortunity of being heard to the Commissioner against whose order
stay the recovery of such tax for a period not exceeding thirty

)

‘he appellant,
section (5) if the

ot
by sufficient cause

offording OPP
| he’afmhas peen made, may

| isin aggregate] _ : . .
dayszl[rz fﬁir) The Commissioner (Appeals), after affording opportunity of being heard to

' i the recovery of
: oner against whose order appeal has_ been made, may stay

E ;l:xcchC(t)an;nfl:)Srsfrflurthgr period of thirty days, provided that the order on appeal shall be
ssed within the said period of thirty days.} . . i
| P ) The Commissioner (Appeals) may adjourn the hearing of the apfpea:a:l1 f;or;xe ualme a;;)ow )

. (3) The Commissioner (Appeals) may, before the heatl;lng Ounds o? app:e o already
- apellant o file any new ground of appeal not specified in t etigsrgcd b eomission of
* filed by the appellant where the Commissioner (Appeals) 18 sa

; onable.
he ground from the form of the appeal was not wﬂful. or ur;;CaSOf on appeil,
4) The Commissioner (Appeals) may, before d{sporis g cting the matters arising in
%?mcmars as the Commissioner (Appeals) may require I?:sioner-
Ww further enquiry to be made by M
e S:tmm (5) substituted by the Finance Ordinance, 2002.
1 S U1A) inserted by the Finance Act, 2012. 20 (H.CLan b
Ve LA:,%;::“AA) inserted by the Finance Act, 2015. 2015 PTD 1658 = (2&5)) 112”1.'&)( 2013 a ‘g\ﬂ;
OB Lot CTATION W 128: and 3 others HCLah) =" "\, Commissior;
el Do WS 128: Mst. Shaguita Abdullah v. CIR and * 2012) 106 ;o% ;7:% s ("-3-,5’5‘3'&’%“0'“”"

- Miggiona oM Bahawal ' PTD 964
gy IOy pur v. Zuffiqar Ali [2012
Mo g, Of Inlang Revenue (Legal), Pes[hawar v. Khalid Umar Khan

g, MUeRTO osh. H.C.)]. See o
Sayg o 0 V- Or. Ghulam Rasool (2018 PTD 612 (Pesh- P04 oction (5)

al. call for such

read as unde” :

[
L AanviCO 0' the de'nan



Section 128(5) 170
’ﬂCOmg
f
ay ,5%

(5) The Commissioner (Appe:

_ ' $ ppeals) shall not admit an b

evidence \_vhxch was not produced before the Commissio ) docum‘*’"tar

(Appeals) is satisfied that th et unless the
- , e appellant was prevented by sufficient . the ¢,

such material or evidence before the Commissioner. Mt Cauge ff'}:

129. Decision in appeal.-(1) In disposing of an appeal lodged unge
¥ sccti\‘[

Commissioner (Appeals) may —

1

[(a) make an order to confirm, modify or annul the asseg;
examining such evidence as required by him l'CSpec:‘mm o
arising in appeal or causing such further enquires to oo e
deems fit; or] b g

(b) in any other case, make such order as the Commissi
! , ssion
fit. e

(2) The Commissioner (Appeals) shall not increase the amount of any 4
r or decrease the amount of any refund unless the appellant has be:%

orde

reasonable opportunity of showing cause against such increase or decrease, x

may be. ‘ o
an appeal, any change is made in the assessmer

(3) Where, as the result of

association of persons or a new ass

made, the Commissioner (Appea
accordingly any assessment order made on a mem
in sub-section (2) of section 122 shall not apply to the m

(4) As soon as practicable after deciding an appeal, the Commissioner
hall serve ’[ ] his order on the appellant and the Commissioner a8
“[Provided that such order shall be passed not later than one hunde
wenty days from the date of filing of appeal or within an extended period of S
or reasons to be recorded in writing by the Commissioner (Appeals)-

provided further than any period during which the heare of a ¥
ourned at the request of the appellant or is postponed due to any appeal Of "

d'] . ; . di or for an
- stay order, remand or alternative dispute resolution procee ngs 5]
ason. shall be excluded in the computation of the aforemcw

— .\ «iihetiti ted bv the Finance Actn 2005

essment of an association of persons is order;
Is) may authorise the Commissioner 1 :
ber of the association and the i
aking such amended asws
(A
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